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Again, we bring you impressive return this month with
your fund exhibiting stellar performance of 5.2% in March 2007,
outperforming the HFI by 4.6%, and bringing the year-to-date
return to 8.3%. The manager’s strategy focusing on the real estate
sector has proven successful with real estate plays showing highest
price gains over the month and adding 4.5% to your NAV.
Your real estate holdings announced robust financial
growth in 2006 owing to increasing demand and escalating prices.
Your largest real estate play, Sixth of October Development and
Investment Company (SODIC), released its full year 2006 results
reflecting an impressive 451% growth in net profit, reaching EGP
227 million. The stock gained 9% over the month, adding around
1% to your NAV. The biggest contributor to the fund’s NAV was
another successful real estate play, Egyptian Resorts, on the back of
its impressive end of year results. The company’s net income
reflected a 287% growth coming in at EGP 236 million owing to a
three-fold growth in revenues.
Al Watany Bank was one of the strongest performing
stocks this month owing to the announcement that the bank had
received letters from numerous regional banks seeking to perform
due diligence ahead of a possible acquisition. The stock price surged
20.5%. Moreover, the bank released impressive full year 2006
results with net income rising by 58.0% to record EGP 94.6 million
as well as a 1:3 stock dividend and EGP 0.25 cash dividend per
share.

Objective
The principal objective of the fund is long term capital appreciation through
investing in Egyptian equity and equity related securities.
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We continue to believe in the strong potential of the
Egyptian market given the strong corporate fundamentals and the
improving economic environment. On the political front, the
Egyptian government has gained 75.9% approval for constitutional
changes in the referendum held during the month of March 2007.
Some of the changes included limiting presidential authority
towards a more powerful Prime Minister and Parliament and
allowing the latter the right to modify government budget.
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This update does not constitute an offer of shares and should not be relied upon by any person acquiring or otherwise dealing in shares of the company. Subscription of shares in the company may only currently be made on the
terms of the Placing Memorandum of the company. It should be noted that investment in the fund is only suitable for sophisticated investors who are aware of the risks of investing in The EFG-Hermes Egypt Fund Limited and
should be regarded as long term. Please remember that past performance is not necessarily a guide to the future. Market and currency movements may cause the value of shares and the income from them to fluctuate and you may
get back less than you invested when you decide to sell your share.

